MSCI ESG Research

MSCI

MSCI offers a wide range of ESG products and services, backed by a global team of analysts and
researchers, to support the investment processes of a wide array of institutional investors including

pension funds, asset managers and hedge funds. The MSCI ESG Research products and services

ESG Research

Identify ESG issues that
are material from a
financial perspective

Tilt / construct portfolio with
ESG considerations
Implement engagement strategy

!

Evaluate & monitor
company's ability to evolve
and adapt successfully over
time given ESG influences
(risk management vs. risk
exposure)

Financial Dimension

Mainstream Investor/

Universal Owner

Integrate key ESG
Issues and Risk Factors
Integrated ESG Rating

Values Dimension

Define relevant institutional
values (e.g.: Human Rights,
Labor Rights, Environment, etc.)

Values Investor

Reference against social or
normative standards to be
considered by investors
(e.g.: UN Global Compact)

Reflect Values
“Bill of Health”

Evaluate corporate
performance against
accepted values

Portfolio Construction

MSCI ESG Research products and services include the following:

e ESG Ratings

e Industry Level Reports & Analysis

¢ Norms-based Screening (UN Global Compact)
e Controversy Alerts

e Compliance Screening

ESG Ratings and Industry Analysis

* Macro-level analysis of ESG driving forces

* Bond style sector-based AAA-CCC rating system

e Industry specific analysis of sensitivity to environmental
and social risk

¢ 40+ Industry Reports

e Historical data: 2000 — Present

e Screening data for ESG Indices
e Carbon & Climate Risk Analysis
e Portfolio Management & Audit Tools
e Consulting & Custom Research

are designed to address both the financial and the values dimensions of ESG investment strategies.

e Pioneering quantitative analysis of the risk impact

of critical ESG factors:

— Water Scarcity — Clean Tech

— Carbon — Resource Efficiency
— Environmental Regulation — Labor Risk

— High Risk Consumer Finance — Supply Chain

Estimated Carbon Intensity of Syndicated Loan Portfolio - 2008 vs. 2009

o

reduction largely due to lower financing in extractive sectors after commodity boom 22009

Labor Relations and Workplace Practices
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MSCI ESG Research is the successor to ESG pioneers KLD, Innovest and IRRC, which were acquired through MSCI’s recent acquisition of RiskMetrics. The MSCI ESG Indices use ratings and other
data, analysis and information supplied by MSCI ESG Research. MSCI ESG Research is produced by RiskMetrics's wholly-owned subsidiary, Institutional Shareholder Services Inc. (“ISS”), or its
subsidiaries. Issuers mentioned or included in any ESG Research products or services may be a client of MSCl or a subsidiary of MSCl, including ISS, or the parent of, or affiliated with, a client of
MSCI, ISS or another subsidiary of MSCI, including ISS Corporate Services, Inc. which provides tools and services to issuers.

© 2010 MSCl Inc. Al rights reserved.




Norms-Based Screening and Controversy Alerts

e |dentifies violations of global norms and conventions and rates
severity of violation
e Evaluates performance and strategy across to four themes:
— human rights
— labor rights
— environmental issues
— corruption
e Provides an overall assessment of corporate ESG compliance
e Provides ratings and assessment of strategy, as well as systems

to manage sector specific risks, ESG impacts, and to avoid violations

¢ Background information on violations, strategy, and systems
e Coverage: 2,000+ global companies
e Custom screening available
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MSCI ESG Indices

e MSCI ESG Indices bring together the widely-accepted MSCI Global
Investable Market Indices Methodology with in-depth analysis and
ratings from MSCI ESG Research

e MSCI ESG Indices are designed to help clients incorporate
environmental, social and governance (ESG) factors into their
investment decisions

e MSCl is the only major index provider with a separate in-house
ESG research business unit

MSCI e

e MSCI ESG Indices are grouped into three main categories:

— ESG Best-of-Class Indices, such as the MSCI World ESG Index,
integrate sustainability analysis into the index construction process by
including companies with high ESG ratings relative to their sector peers

— Values-Based Indices, such as the MSCI KLD 400 Social
Index, include companies that are compatible with certain
values, norms or ethical standards, in addition to screening for
companies with high ESG ratings relative to their sector peers

— Environmental Indices, such as the MSCI Global Environment Index,
include companies whose products and services focus on specific
environmental themes such as alternative energy or clean technology

e Custom MSCI ESG Indices are also available

www.msci.com/esg | esgclientservice@msci.com

MSCl is a leading provider of investment decision support tools to investors globally, including asset managers, banks, hedge funds and pension funds. MSCI products and services include indices,

portfolio risk and performance analytics, and governance tools.

The company’s flagship product offerings are: the MSCl indices which include over 120,000 daily indices covering more than 70 countries; Barra portfolio risk and performance analytics covering
global equity and fixed income markets; RiskMetrics market and credit risk analytics; ISS governance research and outsourced proxy voting and reporting services; FEA valuation models and risk
management software for the energy and commodities markets; and CFRA forensic accounting risk research, legal/regulatory risk assessment, and due-diligence. MSCl is headquartered in New

York, with research and commercial offices around the world.

The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in part without prior written permission from MSCI. The Information may not be used to
verify or correct other data, to create indices, risk models, or analytics, or in connection with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other
investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future performance, analysis, forecast or prediction. None of the Information or MSCI index or
other product or service constitutes an offer to buy or sell, or a promotion or recommenda-tion of, any security, financial instrument or product or trading strategy.

Further, none of the Information or any MSCl index is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not
be relied on as such. The Information is provided “as is” and the user of the Information assumes the entire risk of any use it may make or permit to be made of the Information. NONE OF MSCI INC.
OR ANY OF ITS SUBSIDIARIES OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR COMPILING OF THE INFORMATION (EACH, AN “MSCI PARTY")
MAKES ANY WARRANTIES OR REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH MSCI PARTY HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING
WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT
SHALL ANY OF THE MSCI PARTIES HAVE ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY
OTHER DAMAGES EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable law be excluded or limited.

© 2010 MSCl Inc. Al rights reserved.
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