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For the story behind the story...

Friday, Aug. 9, 2002
Hut chi son Whanpoa Snags d obal Crossing
Hut chi son Whanpoa, the mammobt h conpany that runs the

Panama Canal and has close ties to the Chinese arny,
has a new rhinestone in its crown: d obal Crossing.

Al ong w th anot her Asian conpany, Singapore

Technol ogies, it paid $250 mllion today for the
bankrupt fiber-optic network conmpany - a third of the
original offer.

"An outside financial adviser to dobal Crossing who
was called to testify at a hastily schedul ed heari ng
early Friday said only three credi ble bids had been

recei ved during a I engthy auction process and that

bi dders were spooked by the ongoing collapse of the

busi ness," the Associated Press reported.

“"It's a very difficult world today in the

t el ecomruni cations industry,” said Arthur Newran, the
seni or managi ng director in charge of the
restructuring for Blackstone G oup.

The Asian conpani es agreed to invest $250 mllion in
A obal Crossing's business, and to pay $300 million
in cash and issue $200 million in notes to its

creditors. "The investors will hold a controlling
61.5 percent stake in the new 3 obal Crossing that
energes from bankruptcy, possibly early next year,"
AP sai d.

G obal Crossing is the fourth-1argest bankruptcy in U
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S. history.
Observati ons:

. A Chinese conpany with ties to the Red Arny snaps up
t he conpany known for its fishy ties with Denocrat

nati onal chairman Terry MAuliffe, Bill dinton's
boy.

. dinton was notorious for the paynents he received
fromthe Chinese.

. Thanks to an i nsane giveway by anot her Denocr at
president, Jimmy Carter, Hutchison Wanpoa controls
t he Panama Canal .

. Wy has Hut chi son Whanpoa' s purchase of d obal
Crossing received al nost no nedia attention?
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